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New Technologies and Products Presented at the Perspective on Innovation 2008:

Bayer Strengthens Research and Development

e Bayer innovations provide solutions for the global challenges of the future

e Pharmaceutical pipeline is well filled, with 50 projects currently in phases | to Il of
clinical testing

e Ten new crop protection active ingredients are to come onto the market between 2008
and 2012

e Bayer Chairman Wenning calls for tax breaks for research and development, better
patent protection, increased efforts in education policy and a higher acceptance of
technology

Leverkusen, December 12, 2008 — The Bayer Group is to further expand its research
and development activities despite the current financial and economic crisis. “The task
now is to set the right course. Only through innovation can our company generate the
growth that is essential to safeguard its sustained success,” said Werner Wenning,
Chairman of the Board of Management of Bayer AG, in an address given in front of 130
journalists during the “Bayer’s Perspective on Innovation 2008” press forum in
Leverkusen. In 2008 the company’s research and development budget is at around EUR
2.8 billion. “This represents the biggest R&D budget in Germany in the chemical and
pharmaceutical sector — and amounts to about five percent of all research and
development spending by German industry as a whole,” explained Wenning. Bayer will
continue in the future to commit itself to strong research and development.

Across all its subgroups Bayer is well prepared for the social trends of today — in
particular the expanding world population and the increasing scarcity of resources. The
demand for food and health care will further grow. Climate protection too will remain a top
priority in the future. “Bayer can make a contribution to meeting all of these challenges,”
said Dr. Wolfgang Plischke, who is the member of Bayer AG’s Board of Management
responsible for Innovation, Technology and Environment.
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The pharmaceutical development pipeline is well filled, with 50 projects currently in
phases | to Il of clinical testing. In addition, the company plans to bring ten new crop
protection active ingredients with a peak sales potential of more than €1 billion in total to
market in the period from 2008 to 2012. Solutions for better climate protection are a focus
of the company’s research and development activities in the area of high-tech materials.

In this context Bayer Chairman Werner Wenning called for comprehensive global patent
protection. “The defense of intellectual property forms a necessary foundation for
innovations. Reliable, global protection of intellectual property rights is essential for an
inventor company like Bayer.” In total, Bayer lodged patent applications for a total of 774
inventions in 2007. The company achieved about 40 percent of its sales with patented
products and processes.

Bayer HealthCare: Focus on diseases requiring highly innovative solutions
Among outstanding Bayer developments is the anticoagulant Xarelto®, which is already
the most thoroughly investigated Factor Xa inhibitor in clinical development. It is planned
for more than 60,000 patients to take part in the clinical development program for
Xarelto®, which was granted regulatory approval in Canada and the E.U. in 2008. The
product, taken in tablet form, can now be administered for prophylaxis of venous
thromboembolism following elective hip or knee replacement surgery in adult patients.
Clinical studies for further indications are already in advanced phases. This innovative
drug has an annual peak sales potential of over EUR 2 billion.

Progress has also been made in the indication cancer: Alongside the drug product
Nexavar®, approved for the treatment of kidney and liver cancer and currently being
investigated in more than 200 clinical studies with regard to its use in treating other forms
of cancer, Bayer has also expanded its research activities in the field of oncology.
Examples include a strategic alliance with the German Cancer Research Center in
Heidelberg and the acquisition of Cologne-based biotech company DIREVO, which
complements Bayer’s preclinical pipeline and adds to its biological research expertise.
Bayer Schering Pharma is already among the world’s ten leading biologicals companies.

Another biopharmaceutical in Phase Il clinical testing, since 2007, is the active ingredient

VEGF Trap-Eye for the treatment of wet age-related macular degeneration. Progress has
also been made in the development of two cardiovascular active ingredients: riociguat for
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the treatment of thromboembolic and arterial pulmonary hypertension and cinaciguat for
the treatment of acute decompensated heart failure.

Bayer CropScience: Safeguarding nutrition for a growing world population

Bayer CropScience too is backing innovations: With young products based on active
ingredients introduced to core markets since 2000, Bayer recorded currency-adjusted
sales growth of 44 percent year-on-year in the first three quarters of 2008. These
products account for about 30 percent of agrochemical sales at Bayer CropScience. The
sales target from this launch program of EUR 2 billion might already be achieved by the
end of 2009.

The most recent example is the pest control agent Movento®: The new insecticide
spirotetramat was granted regulatory approval in its first strategically important markets —
the United States and Canada — in 2008 and is scheduled to be distributed in over 70
countries. In the medium term, products based on this active ingredient are expected to
have an annual sales potential of some EUR 200 million. This substance has a unique
“2-way systemicity.” It is distributed upwards and downwards in the plant and extends to
areas which are otherwise difficult to reach. This generates systemic and long-lasting
protection against sucking pests while protecting beneficial organisms.

Between 2008 and 2012, Bayer CropScience intends to invest a total of EUR 3.4 billion in
research and development. Roughly EUR 2.7 billion of this will go towards research into
innovative crop protection active ingredients. In the same period the company plans to
invest some EUR 750 million in the development of new solutions for seed and plant
biotechnology. Besides the traits that have already been introduced, such as insect
resistance and herbicide tolerance, research in this area in the future will focus more
heavily on goals such as increasing yields and making plants stress-tolerant. “In view of
the impending climate change, plant biotechnology will play an increasingly important
role,” said Wenning.

Bayer MaterialScience: Innovative solutions for improved quality of life, climate
protection and conservation of resources

New applications, environmentally friendly production methods and customized product
solutions are at the center of Bayer MaterialScience’s R&D activities. Process
optimizations such as in chlorine and TDI manufacture are significantly reducing energy
use and thus leading to reduced CO, emissions per metric ton of product. In addition,
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nanotechnology is opening up a large number of new possibilities. Through the use of
Baytubes, carbon nanotubes from Bayer, materials can be made extremely stable and
strong at a considerably reduced weight. Rotor blades for wind turbine plants, for
example, can be made more energy-efficient.

Wenning: Research must be supported in Germany through tax breaks

The innovators at Bayer are the company’s 11,800 researchers and developers. More
than 60 percent of them work in Europe — including 6,300 in Germany, which continues to
be the biggest research location in the Group. “For a research-based company located in
Germany, it is particularly important that this country’s innovative capability will be further
enhanced,” said Wenning. He called on politicians, alongside providing conventional
project support, to introduce more substantial tax breaks for research and development
through the increased deductibility of R&D expenditures — as has already occurred in
some European countries. This would create additional incentives for investment in
innovation and thus in the future of the country.

The Bayer Chairman also referred to the need to focus more on education, calling on
politicians to assign it a higher priority. Wenning is increasingly concerned about the
protracted discussions surrounding the introduction of new technologies and investment
in industrial infrastructure, stating that technologies cannot continue to be developed
unless they are sufficiently accepted by society. Politicians and industrialists alike need to
play their role in enhancing awareness. “The future viability of any location also depends
on how openly it embraces new technologies. We should not always talk only about the
risks of new technologies while forgetting the opportunities they offer,” added Wenning.

Cooperations and strategic partnerships for excellence in research

Board member Plischke underlined the central significance of excellence in research as
the basis of all innovations. “The success of our research activities is determined to a
decisive extent by the creativity and productivity of our employees. From year to year it is
becoming more difficult to make discoveries, and more complex to create innovations.
Increasingly, innovations cannot exist without networks — involving partners both within
and outside the company.”

Plischke added: “We want to become more open to external partnerships by engaging in
efficient collaboration with the best in the world in each field of research.” Bayer will
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continue to expand these research networks in the coming years and to complement and
support its own expertise specifically with excellence from outside.

Bayer: Science For A Better Life

Bayer is a global enterprise with core competencies in the fields of health care, nutrition
and high-tech materials. The company’s products and services are designed to benefit
people and improve their quality of life. At the same time Bayer creates value through
innovation, growth and improved earning power. The Group is committed to the principles
of sustainable development and to its role as a socially and ethically responsible
corporate citizen. Economy, ecology and social responsibility are corporate policy
objectives of equal rank. In fiscal 2007, Bayer employed 106,200 people and had sales of
EUR 32.4 billion. Capital expenditures amounted to EUR 1.9 billion, R&D expenses to
EUR 2.6 billion. For more information, go to www.bayer.com.

Contact:
Dr. Katharina Jansen, phone: +49 (0)214 30-33243
E-mail: katharina.jansen.kj@bayer-ag.de

Find more information at www.bayer.com.
Kj (2008-0548E)

Forward-Looking Statements

This release may contain forward-looking statements based on current assumptions and forecasts made by Bayer
Group or subgroup management. Various known and unknown risks, uncertainties and other factors could lead to
material differences between the actual future results, financial situation, development or performance of the company
and the estimates given here. These factors include those discussed in Bayer’s public reports which are available on
the Bayer website at www.bayer.com. The company assumes no liability whatsoever to update these forward-looking
statements or to conform them to future events or developments.
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